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By now we have all heard that first time home buyers may qualify for a
tax credit of up to $8,000.00. We have also learned that there is a pos-
sibility of using that credit as part of their down payment. This is great
news for our industry but the question remains...how? How does one
use their first time home buyers tax credit as part of their down pay-
ment?

Once a person has figured out that they qualify and would like to use
their credit as part of their down payment, there are a few things they
should know.

The first time home buyer would need to apply for their loan at an FHA
approved lender. The approved mortgagee may purchase the tax
credit anticipated by the home buyer which means they advance the
credit to the home buyer as a second lien or bridge loan. This lending
institution will take the appropriate measures to insure that there are
no outstanding debts and will have the borrower sign a certification
that the credit is not subject to offset other financial obligations (such
as student loans). They will also require the homebuyer to provide the
IRS form 5405- “First Time Homebuyer Credit”. The second lien can
not exceed the amount needed for the down payment, closing cost
and prepaid expenses. Secondary financing may be “soft” or require a
monthly repayment.

The buyer needs to be aware that the credit may NOT be used as part
of the 3.5% minimum down payment. However, it can be used as addi-
tional down payment, to cover other closing costs and to buy down the
interest rate. Regardless if the homebuyer is using the tax credit as
part of their down payment or not, they must close on their property
PRIOR to December 1st 2009 in order to qualify.

To read a copy of the “Mortgagee Letter 2009-15” put out by the US
Department of Housing and Urban Development (HUD) go to :

http://www.hud.gov/offices/adm/hudclips/letters/mortgagee/index.cfm

Click on “Using First-Time Homebuyer Tax Credits for the Downpayment”
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Angie Bruggenwirth, Sterling~ 1994

Diana Siebenaler, Rockford Manager~2004

New RESPA Rules

To ensure our customers a smooth transition into abiding
the New RESPA rules, H.B Wilkinson will be providing nec-
essary information to the lenders we do business with in
the near future. We will work together in order to help
our customers help theirs. Providing you with Peace of
Mind, H.B. Wilkinson Title Company is staying on the fore-

front of change so no one gets left behind.
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TITLE TALK...



0GR H.B. Wilkinson Title Company

Office Locations:

Carroll County Rock Island County
108 East Market Street (Also servicing Henry & Mercer Counties
Mt. Carroll, IL 61053 in Illinois & Scott County, lowa)
1.815.244.9566 FAX 1.815.244.2731 322 16th Street
Rock Island, IL 61201
Jo Daviess County 1.309.794.0518 FAX 1.309.794.0617
(Also servicing Dubuque County, lowa)
321 North Bench Street Stephenson County
P.O. Box 215 216 West Exchange Street
Galena, IL 61036 Freeport, IL 61032
1.815.777.3318 FAX 1.815.777.1754 1.815.232.2511 FAX 1.815.232.3798
Lee County Whiteside County
(Also servicing Bureau County) 500 North Cherry Street
218 South Ottawa Avenue P.O.Box 310
Dixon, IL 61021 Morrison, IL 61270
1.815.284.1160 FAX 1.815.284.1165 1.815.772.2159 FAX 1.815.772.4799
Ogle County 202 East Sixth Street
(Also servicing DeKalb County) Sterling, IL 61081
203 South 5™ Street 1.815.626.1066 FAX 1.815.626.6788
Oregon, IL 61061
1.815.732.7840 FAX 1.815.732.4761 Winnebago County

(Also servicing Boone County)
7025 Rote Road, Suite 105
Rockford, IL 61107
1.815.229.1925 FAX 1.815.229.1924

Plat Books On Sale

LAND ATLAS & PLAT BOOK

WHITESIDE COUNTY

ILLINOIS
2007

Whiteside County: On sale at our Morrison, Sterling,
Mt. Carroll, Dixon, and Rock Island offices.

Stephenson County: On sale at our Freeport, Galena,
Mt. Carroll, and Oregon locations.
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